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Message Text 

UNCLASSIFIED 

PAGE 01 RABAT 01265 09I747Z 
ACTION NEA- 10 

INFO OCT-OI ISO-00 EB-08 /019W 

10033 IZ 089306/13 

R09I735ZMAR 77 

FM AMEMBASSY RABAT 

TO USDOC WASHDC 

INFO AMCONSUL CASABLANCA POUCH 

AMCONSUL TANGIER POUCH 

SECSTATE WASHDC 1210 

UNCLAS RABAT 1265 

E.O. 11652: N/A 
TAGS: BEXP MO 

SUBJECT: NADOR STEEL MILL - MOROCCAN ENGINEERING FIRM SEEKS ASSOCIA- 
TION WITH U.S. FIRMS 

REF: (A) USDOC 03655, (B) RABAT 0974 

1. EMBASSY RAISED WITH SONASID UNDERSTANDING REPORTED BY MCKEE 
THAT JOINT VENTURE WITH MOROCCAN FIRM IS REQUIREMENT IN 
TERMS AND CONDITIONS. SONASID HAS ASSURED US THIS IS NOT 

RPT NOT THE CASE. 

2. SONASID REQUIREMENTS ARE: A) FOREIGN FIRMS WINNING CONTRACT (S) 
MUST AFTERWARDS ESTABLISH LOCAL OFFICE EITHER IN FORM OF AGENCY, 
REGIONAL REP, OR REPRESENTATION BY LOCAL FIRM AS AGENT 
QUALIFIED TO RECEIVE AND ANSWER REGULAR CORRESPONDENCE RELATING 
TO CONTRACT (S); AND B) SUB-CONTRACTING PORTION OF CONTRACT WILL 
BY PREFERENCE BE AWARDED TO LOCAL FIRMS ON BASIS OF SIMILAR 
CONDITIONS OF QUALITY AND PRICE HIGHER BY NO MORE THAN 10 
PERCENT. 

3. QUALITY, PRICE, AND FINANCING TERMS WILL BE DETERMINANTS IN 
NADOR DECISIONS. ASSOCIATION WITH KNOWLEDGEABLE MOROCCAN 
FIRM COULD BRING BENEFITS HOWEVER IN FINDING WAY THROUGH 
BUREAUCRATIC MAZE, LOCATING AND MANAGING LOCAL LABOR FORCE, 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 RABAT 01265 091747Z 

AND SHARING LOCAL OFFICE FACILITIES. THIS IS WHY MAGHREB 
PROJECTS OFFER MAY HOLD INTEREST FOR REMAINING U.S. FIRMS. 

4. UPDATED WTDR ON MAGHREB -PRO JETS SENT SEPTEL.ANDERSON 
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